
 

 
 

Dear Applicant: 

Ue have cotwidered yaur application for recognitlam of exenpticm frora 
Federal incon? tax under seatiar 501(0)(7) of tbe In tarnal  Revenue Code,. 
The infomation autnuitted revealed that yar were f ormd  . 
Y a w  purposes, briefly atakd, are to proaote an annual two day golf 
twrna~ren t  and dinner far mili tary retired persons. 

Section 5Cl (cI(7)  of the Internal  Revenw Code provide3 exemption for: 

wCluba organized far pleasure, reoreation and other  nony,rof i t e b l e  
purposes, 8 u b k n t i a l l y  a l l  of the a c t i v i t i e s  of which are for 
such purposes and no part of the ne t  earnings of vhich icures  to 
the benefi t  of any p r i v e b  8hareh0ldar.~ 

Sectton 1.5Ql(o)(7; -l(a) of' the Income Tax Regulatiora states t h a t  exem- 
t ion under 2 - c t i m  501(e)(7) exttbds to soc ia l  and recreat ional  clubs 
which a r e  supported so le ly  by m e ~ m h i p  few, dues, and assessments. 

Revenw Ruling 58-589, 1958-2 C.B. 266, provides thet i n  order for an 
organization to sstablirh that it. I8 r club organized and operated exclu- 
s i ve ly  for pleasure, recreation, and other rn-profitable purposes, it 
mst have en established mmberahip of individuals, peramel  contaata, 
and fellawship. A Eomiaglln~ of the aakm muat play a material  pa r t  
ir. the l ife of the ~ r ~ i ~ t i ~ n i  

The a c t i v i t i e ~  of your organitstion do not aa t i f y  the c d n g l i n 8  mcuire-  
menu set a u t  abovt as the kirrr;rmt and dinner, a two day af fa l rm,  are 
the only ccu~iingling and f e l l 0 ~ 3 3 i p  for yarr  0rganiZatiCM. 

There are  no s t r i . ~ g e n t  rule8 snd n g u l a t i m  for btcoeing a aPakr. T)v: 
requirt-mnt is that  yar are  re t i red  from tbe s i l i t a r y  and be m e  of the 

 entrsnts. Due to the size of tr# f a a i l i t l e a ,  en t r i e s  ere l imited to 
. There are no other oretin@ ob the partioipanta. Par t ic ipat ion i n  

a tarrriamnt wwld fiot s a t i f y  ths requireoants fw m established armbar- 
ship. 



G 
f t  is held UYt: yau PIC not or~gnitqd =miw$bly fa pw', rearea- 
tim or a t W  9trlJu nagroCZtable plrpoyr. Subtantially a11 d . ) ~  , , 
aaUvItics arc cot tm. 8uczh pwptne8; I)jerttw~), yar .r: wt .exeqit Sron 
.Fc&ral inarrrrs t ax  .mder aeatlm 501(0)(7) &,.%be Internal Ravbnw. Coda. 
Yau are required .to*Yhk 'fedbra1 i ~ , k x  rahrm on F a n  1120. 

%I, 
. I f  you e p e e  b i t 2 1  thse4 oonoblana or do not ul#  ti^ f i le  8 written .. . , .. 
. proteat, p W m  aim *lrd retun F a a  64j8 .in t h e ~ c ~ o l e m d  aalf*ddt:epd . - * *  

envelope aa &xm a m i b l a .  i 

If yat do not agree with thm aomlurioru, y a ~  my, within W days froc 
the date of t b ~ a  letter, f i le  in duplicate a W i d  of the feat+, law, a@ 
arguaP?rnt thrt clearw bats fcrth your o~ttiCfr. U yar  deabe m om1 
d i s d b i a n  at the issw,'plsrat. indlmk tN6 fn yaw protest. T b  I .. 
enclosed Publicratim 892 g i v e s  idqtfuotioas fv fJs?.ing e protest. 

-C . . I 

office Yltm 30 days of the date d 
tbis report or detcrdJlsUiim vill become f ina l .  

i$ cactmt t& peraab ubcw M: 
bglnning of this le t te r .  

>. 

Sf ncerely, 1 

Acting Diatrict MfeWw 




